Time : Three hours

8120-B21-IISC-R-M-15

B.Com. DEGREE EXAMINATION MAY 2015.
Second Semester
Paper II — FINANCIAL ACCOUNTING - II
(Revised)

Maximum : 80 marks
Attempt all sections according to internal choice.

Use of simple non-programmed calculator is allowed.

Add notes wherever necessary.

SECTION - A

1. Answer any TEN of the following : (10 x 2 = 20)
SUNS WSeeor B3E, eusOn

(@)

(b)

()

(d)

(e)

(f)

(8)

(h)

(i)

What do you mean by consignment?
20O CDod ordend?

What are recurring expenses? Give two examples.
F)V0eS3e3 ézs”aoddcab? OB YVTIBTF VeRD.

What is interest suspense account? When it is ,opened?
w8 ¥S3P3) 03 HoWTER? eadaiqi odsomen 30350xeenRI3T?

Why the hire purchase price is higher than the cash price?
2720 BB eS0dn ST Jjzs WeSNo3 BeHNCHIT HI?

What is down payment?
zua»;odﬁé Rl TovoIoN BRBOI I3 (BT SeBoot3*) Dorveso?

What is instalment purchase system?
F03) OB BT Q073 eRO?

How do you close branch expenses account?
BoaTe DWOFNY wadodory, Bert 0089 0ORRVROIT?

Why goods are sent to branch at invoice price?
BoL? Sdﬁoﬁdd&wd Je3pd 8308, 0 gYzeRnrI3T?

What do you mean by “cash-in-transit™?
520r1aLATLR JrTd dordeso?
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0)  State two advantages of departmental accounts.

dgahcod> e, INYRBI)BO adn)de 20@o VRIBROSMYR), 3V20.
(k)  What is insurance claim?

BAPVP) azq wat;idcs 2oTdesO?
()  What is salvage value of stock?

eaﬂ*ﬁ B3HO303N eved éo% :ﬁJ’OqS 20RdesO?

SECTION - B

Answer any THREE of the following : (3 x5=19)
Wezon S0e0¢, eu3020

Mention any five differences between proforma invoice and account sales.

SRT0 I Tt Fore Irevets IVBNY SBIAT odm:s)se Hrd déaadﬁri'éabdéq?%&

Ascertain :
(@) Abnormal loss and
(b)  Value of closing stock from the following :
(1) Oil supplﬂi‘ed on consignment — 10,000 kg @ Rs. 15 per kg
(ii) Packing and delivery charges paid by the consignor Rs. 15,000
(iii) Oil lost iI‘l transit : 1500 kgs
(iv) Oil sold by consignee : 7000 kgs
(v) Loss due to leakage : 500 kg
81 FYNT I70&30%00T :

(a) D=DeS Fod)
(b) 030 TT ToRRL BIPLHBF), FoBd LB :
(i) @3 aszsdmdd Soee’ 0T ur;\ eD?a:a - 10,000 8. M0 Cw. 15 o8 8. mo,0
(ii) OzoRwessb nks,mdon® F03) Tl DWOFNRYL Bw. 15,000
(i) =edrodman Febmer do : 1500 8. my0
(iv) @elotss S50@ o : 7000 3. Mo

(v) Aneedoor 33ped o : 500 3. mo
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Mallik :
ik and Harsha Ltd. acquired an asset on 1.1.2012 of the cash price of

Rs. 3,72, i
2,000 on hire purchase system, payable Rs. 1,00,000 on signing the

cor;tract and the balance in three equal instalments of Rs: 1,00,000 each at the
end of each year. Interest is charged at 5% p.a. |

Calculate the amount of interest and installment with chart. |

D208 1.1.2012 Sokdo S0d5* BBy BAF AL YCLT W OB JTIod Boees B3I,
DV, 3IT Brdd> WeSodn T, 3,72,000 AR, wBOWS, 3 TIB 350 do. 1,00,000
DoB3Y, GYS BAITTY 3 TOAFT IBRT JIITY, F3 0> T, 1,00,000 IeIBR), B3
IBFT IR Joweod IRBEe WHBOFYT. eaddl ;:’uaa’ﬁ 3,8 AP, devwo 5 Jod w&}aoi)ﬁ%
23,030w80N wod e S037 Boeel HoBdxuIes.

B030riYe) BEITNT WBAHRY, Foms LROWD. (ks Bpwd)

From the following information prepare branch debtors a/c :

‘ Rs.
Debtors 1.1.2014 1,50,000
Debtors 31.12.2014 90,000
Allowance to customers . 6,000

Cash received from debtors - "'7,»20,'000

Goods returned by customers 10,606
Discount allowed to customers ' 5000
Bad debts ‘ 4,000

81 2UNT 39083008 oo FOMTT ;03:5003#».3=l 30300020 :
. " Ga.

@208 1.1.2014 Do 5Tty 1,50,000

B0 31.12.2014 Jod Feresdd 90,000

Mo@3ort NeBT VOT, 6,000

FOMTd0E SET IRWO 7,20,000

Me,@30) Ro0Y FYAT R0TONLD 10,000

ReeB D), SRR 5,000

0B T 4,000
3
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State how the following expenses ,are to be, allocated among different
departments :

(2) Discount allowed AL “RLako

(b) Rent Roxio of Mawe Occepied
SRR ootaled
~c) Salary Ravs ag Svatk ap oLt
_~-(d) Insurance of goods Pt acteo O B
—(€) Lighting charges Rebene oatlie wo of emploP
()  Bad debts Saws “Rawno

(8) Depreciation on machine ~celpt :\ Deget RaALO
#th) General expenses SE Rolio® af < tagf o Preo~Z -
(i)  Advertisement Sl Do
() 'Labour welfare expenses "Rolno © 4 ¢ \*o.gi QQPOI afea)
St G0 SUYRY, DG dygerinent Fert BowLIO? -
(@) Reed DeImy
(b) wolrt
(c) 8e33
(d) RosonY 3%
() D3 Dearie dadse
() OB “eoned .
(@ obodnedsonny 333
(h)  memmw, DeFNR
(i) 2e&Cc03% DOF
() ToFT By DBFTIED

A fire occurred in the premises of Cotton Stores Ltd. 31.12.2013 and a
considerable stock was destroyed. The value of the salvaged stock was agreed at
Rs. 4,500.

The following data is available from the books :

Rs.
Stock on 1.1.2013 34,500
Sales for the year 2013 1,92,000

Purchases for the year 2013 1,26,000

During the past five years the average gross profit on cost was 25%,

Prepare a statement showing the amount of claim in respect of loss of stock by
fire.
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SOt RRED' Qo3 uIoMF) BT0d 31.12.2013 Gomdy wReEdte0Rd. et
3H03035N P éoo ab’ae) gw. 4,500.

ARET" T30 SETT Soee By FYNT e208-08reh e)wémhd :
o ¥}
3&3} 1.1.2013 34,500
2% 20138e IFFdd. 1,92,000
DB 20138¢ IRF3Y. 1,26,000

00N B IIFT 20930 ey o Belodd Be. 25 dcfud
BQ D35 Sﬁo& uaqsa’ S0D 3035002D.

SECTION - C
Question No. 13 is compulsory (Case Study). Answer any TWO of the
remaining : (3 x15=45)
133e¢ 3,8 dwaad (B350 eqso.bai). o3 3 NVY Wewod DTBY, Gu3DAD :

Swarup Mills, Belgum consigned 10,000 kgs of oil to Ganesh Traders of
Dharwad, each kg of oil costs Rs. 8. Swarup Mills paid Rs. 1,000 as carriage,
Rs. 500 as freight and Rs. 4,000 as insurance in transit. During transit 1000 kgs
were accidentally destroyed for which the insurance company paid directly to the
consignor Rs. 5,000 in full settlement of the claim.

After four months, from the date of consignment, Ganesh Traders reported that
7000 kgs oil was sold at Rs. 9.50 per kg and expenses being on godown rent
Rs. 1,000 and on salesman salary, Rs. 1,500. Ganesh Traders are entitled to a
5% commission on sales. They also reported a loss 40 kgs, due to leakage.

Prepare the necessary accounts in the books of Swarup Mills.

%dmaf e Yool AT PoU=ery ricfed Bewot 93bod 10,000 kgs F0SR) TH0RB),
38 kg 300 $3)3) O, 81 03T, 8T 5Ot S de. 1,000. Toneedd S de. 500 S0y
3080 23 Be. 400 Bt3med. 3%y medrobdmen uomsaN 1000 kg o SFHNT) ISR
30580030300 SedzeN TZeRwesdrt B, 5,000 JeB S[HT Swvg0d IRBWT.

3080 TY0&IT 4 oY o33 7000 kgs :{,oﬁaﬁq=l I3 ddne q,oeé Ow. 9,50 dod Inooks
mamon nees &eocfv 301 I0D ﬁ@,’owaad.

g zowoy evrem weBn de. 1,000 Fodbweds Ired dw. 1,500 sotimef dQAmT.
aEone SR0E He30 Hoed ¥Ic de 5 Tod Tuey Idaden WOPROONERT. 83T
BwooIBRo 40 kg o) Zecd BN 2030 ITO SPAIT.

R0RDF O RRTCY 356 a3res), 30300,
&

5

e
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X Company Ltd. purchased a Truck on Hire Purchase System on 1.1.2011 from
Lavanya Motors Ltd. and agreed to pay 20% per year interest, on the unpaid
balance of the cash price. X Company Ltd. decided to depreciate the truck by
20% on reducing balance method. X Company Ltd. paid Rs. 40,000, on signing

the contract and the balance in the following four yearly instalments at the end
of each year.

Rs.
1st instalment on 31.12.2011 72,000
2nd instalment on 31.12.2012 64,000
3rd instalment on 31.12.2013 56,000

4th instalment on 31.12.2014 48,000

Prepare necessary accounts in the books of X Company Ltd.

Boeos 1.1.2011 Cord €SBy SRCKRE QoLAI 8300d 2080 T, 2ot DOD IT3
30008 ‘T 303 0B 3T DOEDIBTL. 2o BTy WeSodd Boee 20% ToAFT WRODLT),
BRBED WY 0. T 3059 V03I L35 Boeds 20% =edFT BOToI Ben), =300k
2T B5e0 IFTLOITY, 380Ren SeRPFAIBT. ‘T FosRALITL TGwa. 40,000 nes, {orloN
I3, 3% 5030 B0RPrBE D332, Wod BeOIT), B BYNTOS T, TOXET Fo3oned I3 IAFT

gdn Sede uazaﬁﬁoamac,d.

de.
= predod Body Beeos 31.12.2011 72,000
~0dBod Fodo BEeos 31.12.2012 64,000
30080k B3> Bweos 31.12.2013 56,000
maeyod gos> BFe0s 31.12.2014 48,000

281 DOHWITT @éﬁd@medéﬁﬁmd er, 3Ty 3030
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10. :
From the following figures preépare accounts to disclose total and individual

prOfitS of the two departments ‘A’ and ‘B’ of Aradya Departmental Stores.

Rs. ' Rs.
To Opening Stock A 15,200 -éy Sales A 1,00,000
B 10,800 B 80,000
To Purchases A 75,100 By Purchase Returns A 1,100
B 69,800 | B 800
To Carriage inwards 2,860 By Discount recéivéd 1,430
To Salaries A 9,000
B 8,500
To General salaries 11,600
To Rent and rates 6,000 '
To Advertising 8,100
To General expenses 5,400 Py
To Discount allowed -1,800
To Accountancy charges 500

Other information available :

(a) Goods transferred from Dept. A to B were Rs. 10,000. This has not been

recorded.

(b) General salaries to be divided equally between the departments.

(c) Outstanding rent Rs. 3,000.

L

(d) Department A and B have occupied space in the ratio of 3 : 2.

() Closing stock of department A Rs. 17,800 and department B Rs. 15,600.

Accountancy charges can not be allocated to any department.
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ey 0B Wi

B3It Bkl 08 FH0LDOT Ment ‘@' FoBY ert ‘D QInY dho:b_&pif 'Ljrwo Bou;

RPIVY, BorBd HROIVS Zewmeh &5 BZNYRY 3030020, B[STBR WO 3
Bobse o0b3ef AR FT worineanss.

. 3.

800 ROSE Bey, A 15,200 R0t A 1,00,000

B 10,800 B 80,000

2ed A 75,100 OB Jo3 A 1,100

B 69,800 B 800

308> VD i, 2,860 BcR IBITY, 1,430
Rowe A 9,000
B 8,500
TR Zow 11,600
wolnt o 33 - 6,000
259&%C0030 8,100
SRR, BRI | 5.400
‘:-&tac& (ALX]AVE 1,800
38339803 33, ‘ 500

02,35:)60;5 Q30 J90&3 :

(a) A dporidod B :ozpaﬁq SMmFIBaintd 3TVBINY mg dwe. 10,000. 'ad‘—“i ALY
ke,

(b)  =eR0E, FowYSTY, VA JRrndrt IZRTTN Borstlesy.

() w8 wOv wodt 263 . 3,000. -

(d) QperA=B,3:2 ooTITY e T 55028,

() ©03> RT3 ey A en Bwe. 17,800 303) B a5 tup. 15,600.

() 8,33 dedds Sy, ARt ARBR BordZode,

8
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Desai Co. Ltd. of Poona has a branch at Dharwad. The goods are invoiced to the
braITCh at 20% profit on sales. The branch has been instructed to send all cash
received to the head office daily and all its expenses are paid by the head office.

The following is the summary of transactions at the above branch for the year

2014

Branch petty cash on 1.1.2014
Branch debtors on 1.1.2014
Branch stock on 1.1.2014 (at invoice price)

Goods sent to branch (at cost price)

Petty cash Rs. 1,400
Rent Rs. 6,000
Stationery Rs. 3,000
Salary Rs. 24,000

v -

Cash sales

Credit sales

Goods returned by branch (at invoice p?rice)
Cash received from customers

Discount allowed to customers

Goods returned by customers

Branch petty cash on 31.12.2014

Branch stock on 31.12.2014 (at invoice price)

You are required to prepare branch account, branch debtors account in the

books of head office.
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200

8,000

*20,000

- 80,000

34,400
58,600
70,000
2,000
60,000
3,000
5,000
400

25,000
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demol 5030 O, Bpr A0 WOMETEY, sox BeodRY, FOBNIR TR Soed
B¢. 20 Co3 ©o%3 6802 33318 5es%AmRT. Beatod $080 BRUKBE WOE S, I BT,
33 OF Iees Buedn sONEAmT udesony sesSobd, Srevs 2, SUSW SO
FuieDoLOBSe WEIRE IPBISWN APEOZ NG,

20148e SRETORT =[BT o008 FLAT0IT

g
BT 1.1.2014 otk sessohel 1S Srich 209
D208 1.1.2014 Both 93 Se3rp0dos Wi 303 8,000
B008 1.1.2014 oz 30034, es7030N a3 T 3080 3o 20,000
D3R 8¢0&%IT T Foe e ' 80,000

Bes Jnwd - dw. 1,400

ol | gx. 6,000

3830 . dx. 3,000
Rowe Sk. 24,000 34,400
SRt Iwoeks 58,600
SUED BTk 70,000
Zoa3oor aa—w’z’%uod R0 (7 0od Bedodrod) 2.000
Me,®T00T JRAHN WorB BN 60,000
Mo,BTON Dedygsobs Zeck 3,000
Me,BT00R 30T BT WOBTB), 5,000
31.12.2014 Qo Be3 SR e, 400
31.12.2014 Sod 508> Bew, (300B, 8e03) 25,000

SEes Buicdod B)3309 Zaafod o3 Hone Zeod Weedrodg 3723013 3037020,

10
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12.

On 2_8.6.20 14 fire occurred i
following figures are available

Stock on 31.12.2013

Stock on 1.1.2013

Purchases during the year 2013
Sales during the year 2013

Sales returns during 2013
Purchase returns during 2013
Sales from 1.1.2014 to 28.6.2014

Purchase from 1.1.2014 to 28.6.2014
Sales returns from 1.1.2014 to 28.6.2014

Goods drawn for personal use (2014)
Values of salvaged stock

The stores has taken fire policy

8120-B21-IISC-R-M-15

n the premises of Deepa Stores of Haveri. The
from the records of the stores :

Rs.
35,000
15,000
80,000

1,26,000

6,000

5,000
70,000
65,000

5,000

1,500
18,600

39,800

Deze muco‘ HoI3eDody eI0nmy) Doeos 28.6.2014 Tordd eaflnaéoér&rao@d. 3Re0®

DoDUR303 SHTH Boees B FYNT Mod vo3neh e)z%mﬁcs.

30%31.12.2013

5@% 1.1.2013

20ed 20133¢ IRFTD

23, 20138¢ IRFBI,

3, 03 20133¢ IRBY,

2ded B0 20133e IRFRD,

3, Bweos 1.1.2014 dod 28.6.2014
DDed Dwoosd 1.1.2014 dod 28.6.2014

2%, IO D008 1.1.2014 dow 28.6.2014

3 adogs evaaleerd, AOsrve), S (2014)

eaflﬁ esBO30IRN VPT e, S0
BRe0F BN D> 3d3 308

)
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35,000
15,000

80,000

1,26,000

6,000
5,000
70,000
65,000
5,000
1,500
18,600
39,800
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13. Cast Study (Compulsory) :
Eif ol eac;gsodoai (Ga%o,d) u—';ég ;

()

Mr. Vikas of Davanageri consigned goods to Mr. vivek of Banggi(;re at a
proforma invoice price of Rs. 407000 which is @ 25% above cost price.

Why the consignor consigned goods at invoice price?

Find out the loading and pass adjustment entry.
Q. 5T TInried BT WornYds IS3cT. BSot  WSodb 3reed de. 40,000nd
ROBoreRY, OTAXTRT. 2R Fee Lod Boed Be. 25 TR, QO3 T.

XUB0 Tontedah 28 ATBoNYRY, 3, ol Soees FPR0ZIS?

Sz.bu weSodoR), Fordd LA, FWO Bromeeidad dwees (Journal Entry) maa)dn’%*azl
W30D.

Mr. Anil agreed to purchase a vehicle under hire purchase system and
agree to pay 3 yearly equal instalments plus interest @ 10%.

He paid first instalment at the end of first year but he failed to pay the
remaining two yearly instalments.

How do you treat the instalment already paid by the hire purchaser?

What is the right of vendor when hire purchaser fails to pay the remaining
two yearly instalments?

). QOB WA Dded a!dosai-) Soees mzaza& a)&ca.’od% BNR 3 TAFT Iowed
030 303 Be. 10 TFo@oS wB, FoWAVRED B BB, LI INBFL0BTH.

Begeosad JAFE EA30DE, JeBOVAD Fo3R) FoWLIMS BoST GVOE 2 ToAFT
5030 F0T0VFED APOTNTIN:

=7 aaosowommcamdm F0W0IT Fo mgzag Bert FOnedDD?
DDV 300WT ATV HVIT HVREO Foondmf SRTIMTT BB DBO?
!
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